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COMMERCE, DEPARTMENT OF
An updated directory of private organizations funded by the Office of 
Minority Business Enterprise (OMBE) to assist potential and existing 
minority enterpreneurs in need of business assistance services has 
recently been issued. Entitled "CMBE-Funded Organizations Directory" 
it lists 282 organizations arranged according to the category of services 
they provide. The names, addresses and telephone numbers are included and 
the services provided are cost free. Free copies of the directory are 
available in limited quantities by calling 202/967-5122.
Reprints of two sections extracted from the 1975 Statistical Abstract of
the United States have recently been issued. The first booklet entitled 
"Recent Social and Eoncmic Trends" is the first in a new series, and details 
national-level social and economic trends from 1960 to 1974. Among the 
subjects covered are law enforcement; revenues and expenditures of 
Federal, State and local governments; welfare; national defense; employ­
ment and earnings; income and prices; banking and finance; energy; trans­
portation; agriculture; manufacturing, construction, and foreign trade.
The second booklet, "Statistics for Federal Regions, States, and Metro­
politan Areas" shows current information on regional, state and metro­
politan areas, including data on land areas, population rank and chara­
cteristics, median family income as well as other socio-economic data.
Copies of the booklet are available for 30 cents and $1.05 respectively 
from the GPO.
"The Cost of Crimes Against Business" is the title of a revised (January,
1976) publication containing the latest statistical information available 
and deals with specific crimes plaguing the business community. The 
report notes that certain business crimes have come to the forefront as 
major loss areas to the business community. Two crimes which deserve 
particular attention are employee theft and computer crime. These crimes 
will be discussed in greater detail in subsequent studies currently under 
consideration. Copies of this report may be obtained from the GPO at $1.50 
each.
COMMODITY FUTURES TRADING COMMISSION
A  public meeting of the Advisory Committee on Market Instruments will be held 
on 3/4 and 3/5/76 at the L'Enfant Plaza Hotel, Washington, D.C. Also, the 
Commodity Options Subcommittee meets on 3/4/76 and the Futures-Forward and 
Leverage Contracts Subcommittee meets on 3/5/76. The agenda for the meetings 
includes approval of recommendations with respect to the types of rules that 
would be adopted by the Commission to regulate option trading. Additional 
details about these meetings appear in a a notice in the 2/17/76 Fed. Reg., 
p. 7170
DEFENSE, DEPARTMENT OF
A  report of the task force to "Enhance the Audit of Contracts" has been approved.
It contains several recommendations aimed at "enhancing the effectiveness o£
DOD safeguards against reimbursement of defense contractors for improper 
expenditures". The report's conclusions and recommendations deal with the 
following areas: ASPR provisions to identify unallowable costs; contractor 
certification regarding unallowable costs; audit responsibility to review 
unclaimed costs, settlement of overhead costs; CWAS concept and procedures
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revision; review of contractor Washington offices; ASPR provisions regarding 
consultants’ costs; and auditor and administrative contracting officer 
rotation.
With respect to DCAA policy concerning the audit responsibility for 
unallowable costs incurred by contractors but not claimed or charged to 
government contracts, the task force agreed with present DCAA policy which is 
the responsibility for reviewing only those costs against government 
contractors. However, this policy is being carefully reviewed by DCAA 
during the current audits of contractors’ Washington offices. DCAA is to 
submit a recommendation to the task force for the continuation or modification 
of the present policy upon the completion of these reviews.
The Defense Department has issued guidance for implementing the Snail Business
Emergency Relief Act (P.L. 94-190) which directs that, whenever possible, 
the merits of the request for relief should be considered and the contractor 
promptly notified of any tentative conclusion even when the initial application 
is not complete in all respects. This will permit the contractor to avoid 
additional expense where it is clear that the relief sought cannot be claimed 
under the law.
FEDERAL ELECTION COMMISSION
The Senate Elections Subcommittee has held hearings on ways to salvage the 
Commission. On the House side, in a surprise move, House Administration 
Chairman Wayne Hays announced that he would move ahead with legislation to 
keep the agency in operation. However, it is noted that Hays plans to include 
a provision which would overturn the controversial FEC ruling permitting 
corporations to form "Political Action Committees’’. The Hays bill would 
prohibit the establishment of such organizations which permit employee soli­
citations. If all goes according to schedule, legislation reinstituting 
the FEC will be accomplished close to the February 29 court-ordered deadline 
for the cessation of the Commission’s activities. In a related action, the 
Chairman of the Commission has filed a notice indicating that all proposed and 
requests for Advisory Opinions in process are being held in abeyance pending 
legislative action.
FEDERAL ENERGY ADMINISTRATION
Proposed rules providing an exemption for residual fuel oil from the mandatory 
petroleum allocation and pricing regulations appears in the 2/17/76 Fed. Reg., 
beginning on p. 7122. The reason for this exemption at this time is because 
recent surplus supplies indicate that market conditions appear to justify 
an end to the controls. Comments on the proposal will be accepted until 3/5/76.
FEDERAL RESERVE BOARD
A revised policy on foreign joint-venture plans of U.S. banking concerns has been 
announced. Under this policy, in ruling on applications to participate in 
foreign joint ventures, the Board will take into account the banking concern's 
ability to provide the venture with financial support beyond the concern’s 
initial equity investment. Also, it is clear that the Board will also consider the 
financial strength of other investors in the venture. A reprint of the policy 
statement appears in the 2/19/76 Fed. Reg., p. 7495.
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FEDERAL TRADE COMMISSION
Calvin J. Collier is expected to be named to head the Commission, replacing 
Louis A. Engman who resigned in December to seek the Republican nomination 
for the Senate in Michigan. Collier left the PIC in April, 1975 to became 
General Counsel at the OMB and more recently has served as an Associate 
Director. Also, Thomas Sewell is expected to be nominated to the other 
vacancy created when Mayo J. Thompson left the agency this past September. 
Mr. Sowell is currently a professor of Economics at UCLA.
GENERAL ACCOUNTING OFFICE
"Answers to Frequently Asked Questions" is the title of a January 1976 publi­
cation setting forth the role and functions of the GAO. The booklet answers 
questions coming from within and outside the government about GAO's purposes, 
responsibilities, objectives, and procedures. Copies of this booklet may 
be obtained by calling 202/275-6241.
"Auditing Computers With a Test Deck (With Emphasis on Payroll Applications)"
is the title of a booklet on test decks and how they can. be used to evaluate 
controls in computer systems. The booklet describes the technique of "test 
decking", a system which has been in existence for years, which the GAO 
through recent experience on automated payroll applications, has found to be 
useful to the auditor who must work in the computer environment. The basic 
concepts and general approaches discussed can be applied to developing and 
using test decks for testing programmed controls and procedures in any admini­
strative or accounting data processing system which records, manipulates, 
and summarizes data. Copies of this publication may be obtained from the 
GPC for $1.00 per copy.
Comments are being solicited on a revised FTC form. Under the GAO forms review 
program, the FTC is requesting an extension with no changes of the Quarterly 
Financial Report, MG (manufacturing, mining and wholesale trade) or TR (retail 
trade). The form requests profit data and balance sheet data quarterly from 
such firms. Comments must be received by 3/8/76, and for further information 
call Ms. Stewart at 202/376-5425.
HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
"Research Publications" is the title of a booklet containing information and 
brief annotations on available research publications produced by the Social 
Security Administration. They include such subjects as health insurance 
research/medical economics; program data and history; and supplemental 
security income research. Ordering information is also included. Copies 
of this pamphlet may be obtained by calling 202/382-3439.
JUSTICE, DEPARTMENT OF
The American Bar Association has adopted changes to its code of ethics to
permit lawyers to advertise limited information and services in the "yellow 
pages" of the telephone book and in other ABA-approved publications. Under 
the change, a statement of specialization to the extent permitted by local 
authorities may be included, as well as a statement as to whether credit 
cards or other credit arrangements are accepted. On a vote of 153 to 118, 
the House of Delegates removed from the approved change, a provision which 
would have permitted the publishing of such information in directories prepared 
by consumer organizations.
-4-
LABOR, DEPARTMENT OF
A modification to the rule concerning standards of independence of a qualified 
public accountant retained by an employee benefit plan has been announced. 
Under the new rule, a qualified public accountant will be considered inde­
pendent "enough though that person had a financial interest in the plan 
during the period covered by the financial statements". The modified rule 
conforms with qualifications for independence set by the SEC and standards 
for independence under Rule 101 of the AICPA’s Code of Ethics. The modified 
rule will be issued "in the near future" in connection with annual reporting 
regulations.
The Senate, last Thursday, sustained the President's veto of the $6.1 billion
public w orks job bill (ER 5247) by a 3-vote margin. The House had earlier
voted 319 to 98 to provide more than 600,000 new jobs.
SECURITIES AND EXCHANGE COMMISSION
Staff Accounting Bulletin No. 5 has recently been issued. It contains the 
SEC staff position on transfers of real estate from a debtor to a creditor 
in reduction of debt or for cash. It notes, under such circumstances, the 
transfer should be accounted for on the basis of the fair value of the 
asset transferred, which in some circumstances should be determined by 
future cash flows, reflecting an appropriate rate or return.
Subscribers interested in receiving one free copy of SAB 5 should 
contact the Washington office prior to 3/3/76. Telephone requests are 
encouraged.
A bill to require the preparation of annual reports and distribution statements
by issuers of municipal securities has been introduced by Sen. Williams (D-NJ), 
Chairman of the Senate Securities Subcommittee, co-sponsored by Sen. Tower 
(R-TX). It is entitled the "Municipal Securities Full Disclosure Act of 
1976". Sen. Williams noted that it is somewhat anomalous that major private 
corporations have audits performed by independent CPAs but municipalities 
do not. Noting the recent announcement by the Secretary of the Treasury to 
require changes in federal agency financial reporting, Sen. Williams stated 
that it is imperative that all state and local governments, regardless of 
size and geographic location, join with the Congress and the Executive 
Branch to improve and fine-tune the operations of the municipal securities 
markets. Three days of hearings on the legislation (S.2969) will begin on 
2/24/76. Sen. Williams’ introductory remarks and a reprint of the bill appear 
in the 2/17/76 Congressional Record, beginning on p. S1632.
Corporate codes of ethics should be developed and the fact that they exist 
should be publicly disclosed. This is the view of Commissioner A.A. Sommer 
which he recently affirmed in a speech in San Antonio, Texas. Commissioner 
Sommer rejected the view that such codes of conduct would be difficult and 
time-consuming to develop. He noted that failure to take action with respect 
to the problem of illegal payments and bribes could reverse the current trend 
towards less government, and might reactivate the feeling on the part of some 
people that the business community cannot be trusted to run its own affairs.
The Report Coordinating Group will meet 3/1/76 in Washington to discuss the
FOCUS Report. The meetings are open to the public. Anyone wishing more 
information about this meeting should call 202/755-1160.
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Peter H. Shipman has been designated by the Chairman to become the Executive 
Director. His appointment must be approved by the Civil Service Commission. 
Shipman is presently Senior Vice President and Director of William D. Whitter, 
Inc., A Wall Street brokerage firm.
SMALL BUSINESS ADMINISTRATION
Inadequate financing aid and fragmentation of program administration and
oversight summed up the general complaints of the witnesses appearing
before the Senate Small Business Committee which held hearings on the 
SBA’s Section 8(a) program which assists disadvantaged minority firms 
in federal contracting. One of the witnesses was Lydia A. Hill,Executive 
Director of the National Association of Minority CPA firms. Ms. Hill noted 
in her prepared remarks that there was evidence of resistance in some of 
the Federal agencies to using minority CPA firms.
TREASURY, DEPARTMENT OF
"Highlights of 1975 Changes" (Pub 553) has recently been issued. It provides 
brief summaries of changes resulting from legislation, rulings, and admini­
strative decisions. Included are such items are changes in filing require­
ments, tax tables, and low income allowances. The changes resulting from 
passage of the Tax Reduction Act of 1975 are highlighted near the end of 
the publication. Copies are available in the local IRS offices.. •
Hearings on tax policy and capital formation were held this past week before 
the Financial Markets Subcommittee, chaired by Sen. Bentsen (D-TX). "We 
need economic and tax policies that will encourage industrial expansion 
and modernization, increase productivity and increase the quality of goods 
and services produced", Bentsen noted. The panelists included both Govern­
ment and witnesses from the private sector.
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